
Form SS-16 and Form SS-16a Completion Instructions for  
Kentucky Retirement System Members 

 
 
Under a Memorandum of Agreement between the Commonwealth of Kentucky and the 
Internal Revenue Service, which became effective on January 1, 2017, both the taxable 
Social Security wages and taxable Medicare wages will include the employees’ 
retirement contributions. This settlement affects all State and Local Governmental 
employers within the Commonwealth of Kentucky including Master Commissioners.  
 
Both governmental employers and their employees will each have to pay the increased 
amount. The additional contributions will result in increased Social Security benefits 
upon retirement.  
 
In calculating the tax withholdings on Form SS-16 or SS-16a for both Social Security 
and Medicare, retirement contributions will NOT be deducted from gross wages to arrive 
at the taxable Social Security and Medicare wages beginning with the 2017 tax year. 
You will still need to notify our office if you or your employees join KRS to assure that 
the Retirement box on your Form W-2 will be marked correctly. 
 
It should be noted that the KRS contributions are only taxable for Social Security and 
Medicare taxes. The State and Federal taxes continue to be tax deferred. This means, 
while you will not deduct the contribution from the Social Security and Medicare wages, 
you will deduct the contribution from the Federal and State wages before calculating 
the taxes.  
 
 
See the Form SS-16 and Form SS-16a Examples Listed Below 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Example 1 (Form SS-16):  
 
John Smith is the Master Commissioner for Bluegrass County.  During the month of 
January 2018 his wages were $4,000.00. John is also a member of KRS at a 6% rate.  
 
He would pay Social Security and Medicare taxes on $4000.00 ($4000 X 6.2% ($248) 
and $4000 X 1.45% ($58). The 6% contribution would be deducted from John’s Federal 
and State taxes ($4000.00 – 6% ($240) = $3760.00).  Therefore, on the Form SS-16, 
John would then report $4000 in wages for Social Security and Medicare and $3760 in 
wages for Federal and State and remit the appropriate taxes. 
 
Note: If you use Form SS-16 to report wages and taxes to our office, the form will be 
revised for 2017 to include a column to enter your Federal and State wage amount. This 
will insure the correct wage amounts are included on Form W-2.  
 
 

 
 
 
 
 



Example 2 (Form SS-16a):  
 
Jane Jones is the Commissioner for Thoroughbred County.  During the month of 
January 2018 her wages were $4,000.00. Jane contributes $500.00 a month to a 
Deferred Comp 401k plan and is also a member of KRS at a 6% rate.  
 
She would pay Social Security and Medicare taxes on $4000.00 ($4000 X 6.2% ($248) 
and $4000 X 1.45% ($58). The 401k contribution and the 6% KRS contribution ($4000 
X 6% = $240) would be deducted from Jane’s Federal and State taxes ($4000.00 – 
$500 - $240 = $3260). Therefore, on the Form SS-16a, Jane would report $4000 in 
wages for Social Security and Medicare and $3260 in wages for Federal and State and 
remit the appropriate taxes. 
 
 
 

 
 


